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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, NOVEMBER 17, 2000
IN THE MATTER OF

ALLI ED SERVI CES EMPLOYEES CASE NO. BFI 000139
CREDI T UNI ON, | NC.

Merger with

Cl TY OF ALEXANDRI A EMPLOYEES

CREDI T UNI ON

ORDER APPROVI NG THE MERGER

The Staff of the Bureau of Financial Institutions
("Bureau") has reported and represented to the Conm ssi on:

(1) Alied Services Enployees Credit Union, Inc.
("ASECU"), is a credit union incorporated pursuant to the
Virginia Credit Union Act. It has assets of sone $85, 230, and
it currently has no office and sone eighty-three (83) renaining
menbers.

(2) ASECU has been declining in terns of assets, shares,
and | oans since the end of 1994. These trends have reached a
poi nt where ASECU is no |onger viable as a separate entity. The
trends are confirmed in a Bureau menorandum dat ed Novenber 15,
2000, and attached exhibits. Managenent of ASECU has ceased
operation of the credit union, and nenbers do not have access to
t heir savings accounts and ot her services.

(3) The board of directors of ASECU and the board of

directors of City of Alexandria Enployees Credit Union


http://www.state.va.us/scc/contact.htm#General

("CAECU"), also a Virginia state credit union, have approved a
pl an of nerger that provides, anong other things, that the
remai ni ng nenbers of ASECU wi || becone nenbers of CAECU.

(4) The board of CAECU has been assured by the National
Credit Union Adm nistration that the share accounts of all the
menbers of the resulting credit union — including those forner
menbers of ASECU - w Il be insured by the National Credit Union
Share | nsurance Fund foll ow ng the nerger.

(5 An energency exists, and it is in the best interest of
t he nenbers of ASECU, who are now bei ng deni ed services, to have
ASECU nerged into CAECU i nmedi ately. Al though ASECU i s not
insolvent, its current inability to function warrants the
i medi at e supervisory action which the Bureau seeks.

Havi ng consi dered the report and the above representations
of the Bureau, the Conmi ssion finds that an enmergency exists,
that the boards of directors of both credit unions have approved
a nmerger of ASECU into CAECU, and that the nmerger is in the best
interest of the nenbers of Allied Services Enployees Credit
Uni on, Inc.

Accordingly, IT IS ORDERED, pursuant to 8§ 6.1-225.10 of the
Code of Virginia, that the nmerger of Allied Services Enployees
Credit Union, Inc., into Gty of Al exandria Enployees Credit

Uni on i s hereby approved.



This order of approval shall take the place of the usual
approval of the nmerger by the nmenbers of both credit unions, and
conpliance with 8 13.1-895 is dispensed wth, as provided in
8 6.1-225.10 of the Code. Each credit union shall notify its
menbers of this nerger, and ASECU shall informits nenbers as to
how credit union services will continue to be provided to them

as nmenbers of CAECU fol |l owi ng the nerger.



